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SUBJECT: GREENE SETTLEMENT - REPLY TO PERUVIAN NOTE 
REF: LIMA 10725 

1. DEPARTMENT BELIEVES REPLY TO GOP NOTE SHOULD BE BRIEF 

AND CONCILIATORY AND SHOULD BE DELIVERED TO FOREIGN MINISTRY 
EXPEDITIOUSLY. IN DELIVERING NOTE, CHARGE MAY WISH TO 
EXPRESS HOPE THAT WORST OF PRESS OUTBURST IS NOW BEHIND US 
AND THAT INCIDENT WILL NOT AFFECT OUR MUTUAL EFFORTS 
TOWARD INCREASINGLY CORDIAL RELATIONS. 

2. WITH RESPECT TO SUGGESTED TEXT CONTAINED PARA 4 REFTEL, 
DEPARTMENT APPROVES SECTIONS A, G AND H BUT WISHES 
SUBSTITUTE FOLLOWING LANGUAGE FOR SECTIONS B THROUGH F: 
QUOTE THE EMBASSY HAS INFORMED THE DEPARTMENT OF STATE OF 
THE VIEWS OF THE MINISTRY OF FOREIGN RELATIONS AS EXPRESSED 
IN THE NOTE. THE DEPARTMENT OF STATE HAS INSTRUCTED THE 
EMBASSY TO INFORM THE MINISTRY THAT THE GOVERNMENT OF THE 
UNITED STATES REGRETS THAT THE DISTRIBUTION OF THE PROCEEDS 
AS DETERMINED BY THE DEPARTMENT OF STATE DID NOT MEET WITH 
THE APPROVAL OF THE GOVERNMENT OF PERU. HOWEVER, AS THE 
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MINISTRY HAS POINTED OUT, ARTICLE III OF THE AGREEMENT 
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PROVIDES THAT THE DISTRIBUTION FALLS WITHIN THE EXCLUSIVE 
COMPETENCE OF THE GOVERNMENT OF THE UNITED STATES, WITHOUT 
ANY RESPONSIBILITY ARISING THEREFROM ON THE PART OF THE 

GOVERNMENT OF PERU FROM THE EXERCISE OF THIS AUTHORITY BY 
THE GOVERNMENT OF THE UNITED STATES. IN THE VIEW OF THE 
UNITED STATES, THE DISTRIBUTION MADE FALLS WELL WITHIN THE 
TERMS OF THE AGREEMENT, AND THE GOVERNMENT OF THE UNITED 
STATES THEREFORE REGRETS THAT IT IS UNABLE TO ACCEDE TO 
THE REQUEST OF THE GOVERNMENT OF PERU THAT THE LIST OF 
RECIPIENTS BE AMENDED. UNQUOTE. KISSINGER 
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